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Stocks sidestep the September “scaries”. The S&P 500 was higher in the month of September for the first time since 

2019, as the Fed kickstarted the interest rate cutting cycle by delivering a larger-than-expected 50 basis point reduction 

(the first rate cut since March 2020), which helped bolster stocks. The S&P 500 gained 2.1%, the NASDAQ advanced 

2.8%, and the Dow Jones Industrial Average added 2%. The Fed noted the slowing pace of job growth as a key factor 

in their decision to lower rates and signaled more cuts are likely.  The market anticipates another half a percentage 

point reduction in the fed funds rate before the end of the year.  Eight of the 11 S&P 500 sectors were positive for the 

month, led by Consumer Discretionary (+7.3%) and Utilities (+6.6%), both beneficiaries of lower interest rates.  Outside 

the US, China’s stock market surged on renewed optimism around new monetary and fiscal stimulus programs. 

 

Witches brew of potential volatility is simmering... We remain generally constructive on the longer-term outlook for 

equities, given a soft landing looks increasingly possible.  Yet, in the next few weeks, we could see some added volatility 

leading up to the presidential election. The race remains tight, and we would not be surprised if investors grow 

increasingly uneasy about the potential for a disorderly outcome. In addition, the next nonfarm payrolls report will be 

released on November 1, which will likely be a key input for the Fed in determining their next rate decision when they 

meet on November 7. Moreover, geopolitical tensions continue to intensify. After Iran fired some 200 ballistic missiles 

at Israel last week, investors breathed a sigh of relief after Israel did not respond by attacking Iranian oil or nuclear 

targets.  Yet, a potential Israeli response may still be forthcoming, which could ratchet up the conflict or disrupt global 

energy markets and weigh on risk assets. After the recent market run-up, S&P 500 valuations look stretched at current 

levels, with the price-to-earnings ratio well above the 10-year average and quickly approaching 2021 peak levels.  At 

these valuation levels, combined with extended sentiment readings, the market is more susceptible to unexpected or 

negative news in the short term, which could make the next few weeks choppy.     
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S&P 500 P/E near 22X, well above the 10-year average of 18.3X and approaching 2021 peak 

 

   

Bears hard to find with AAII Bearish Sentiment near lows 

 

 



 

  

 

 

 

 

 

 

 

 

26 Main Street |  Suite #304  |  Chatham, NJ 07928  |  T: (212) 935-0755  |  F: (888) 901-4201  |  www.rseelaus.com 

- 3 - 

…but don’t get spooked.  Again, while we expect some near-term volatility, our longer-term outlook remains positive—

the interest rate cutting cycle has just begun, the labor market is moving more into balance but not collapsing 

(September’s numbers were strong across the board), the economy looks increasingly likely to avoid a recession, and 

if conditions do deteriorate, the Fed will likely take a more aggressive approach to cutting rates. Accordingly, we will 

likely use pullbacks to add exposure to areas that could benefit from lower rates over the next 12-18 months and where 

valuations are more reasonable compared to the broader market. Transportation, which has been mired in a prolonged 

downturn, pockets of consumer-related names that could benefit from lower rates and where we have been underweight 

for most of the last year, and companies leveraged to housing, where there seems to be agreement between both 

political parties to increase supply, are areas of interest for us on pullbacks. Lastly, the S&P 500 finished the third 

quarter at a new 52-week high, and according to Bespoke Research, the prior six times when this occurred, the index 

has been higher every time in the fourth quarter with an average gain of 6.4%.  

 

As always, we would enjoy hearing from you.  Please reach out with any comments or questions.  

 

 
__________________________________________________________ 
Seelaus Asset Management, LLC (the “Investment Manager”) is a privately held U.S. Securities and Exchange 

Commission registered investment advisor that specializes in fixed income and equities portfolio management and 

tactical asset allocation investment strategies for private clients, financial advisors, insurance companies, pension 

plans, and other institutional investors. Registration does not imply a certain level of skill or training.  The Investment 

Manager is a subsidiary of R. Seelaus & Co., Inc. More information about Seelaus Asset Management, LLC can be 

found in its Form ADV, which is available upon request or on the company website found at www.rseelaus.com. 

 

The information contained herein is not, and may not be relied on in any manner as, legal, tax or investment advice or 

as an offer to sell or a solicitation of an offer to buy an interest in investment vehicles sponsored or managed by the 

Investment Manager.   

 

Past performance is not indicative of future results. There is no guarantee that any specific outcome will be 

achieved. Investments may be speculative, illiquid and there is a risk of loss. 

The opinions expressed herein are those of the Seelaus Asset Management, LLC Investment Team. The opinions 

referenced are current as of the date of publication and are subject to change at any time as a result of changes in 

market or economic conditions or other variables used to create this report including but not limited to any estimates, 

targets, analysis and assumptions. Certain information contained in this presentation constitutes “forward-looking 

statements,” which can be identified by the use of forward-looking terminology such as “may,” “will,” “should,” 

“expect,” “anticipate,” “target,” “project,” “estimate,” “intend,” “continue” or “believe,” or the negatives thereof or other 

variations thereon or comparable terminology. Due to various risks and uncertainties, actual events or results or the 

actual performance of the Fund or other investment vehicles sponsored or managed by the Investment Manager may 

differ materially from those reflected or contemplated in such forward-looking statements. Nothing contained herein 

may be relied upon as a guarantee, promise, assurance or a representation as to the future. 

http://www.rseelaus.com/
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Certain transactions give rise to substantial risk and are not suitable for all investors. This material is furnished for 

informational purposes only.  


