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The Narrative Shifts To When, Not If
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People love a good story and financial market participants are no exception. For investors, it's the stories explaining
current and near-term market movements that are most interesting. Competing narratives develop, sides are drawn,
and debates ensue. Our commentaries of the past year have reflected the tug-of-war between competing market
narratives and how those narratives have shifted. When bond market history is written, the second quarter of 2024 will
likely be viewed as the time when the lower-rates-are-coming narrative clearly won the day. Federal Reserve
messaging tilted more clearly toward that viewpoint while data confirmed slower growth in inflation and weakness in
economic activity and the labor market. The debate now among bond market participants (and there is always some

sort of debate) is just when those rate cuts will start.

The first quarter trend of rising 10-year Treasury bond yields peaked at 4.70% in late April before falling in a saw-tooth
pattern to 4.28% by early July. As is often the case, municipal bond yields took a bit longer to match Treasury bond
movements. According to Bloomberg, 10-year high grade municipal bond yields peaked this year in late May at 3.10%
before falling to 2.82% by early July. The municipal bond market often reacts to Treasuries with a lag as muni market
participants take some time to discern whether a particular move in the Treasury bond market has staying power.
Contributing to that late May peak in muni bond yields was a sizable two-week-in-a-row bulge in new issue supply.
While new-issue municipal bond supply has been 30% higher this year compared to last, generally strong demand for
municipal bonds has absorbed that additional supply without incident. The two-week period in late May was a brief

exception to the standard 2024 environment of steady demand meeting and absorbing plentiful supply.

One possible explanation for the increase in 2024 bond deals coming to market could be the desire of muni bond issuers
to finance their cash needs before a potentially volatile bond market in late Summer and Fall of an election year. If that
explanation is correct, the next four months in the muni bond market could be one of steady demand looking for relatively
scarce supply. Another factor affecting the municipal bond market in the near term is the prospect of changing Federal
income tax rates in 2025 and beyond. The municipal bond market is not focusing on this currently, but it could be
something to keep an eye on as we progress through Summer and early Fall. A Republican party win in the executive

and legislative branches of the Federal government could mean lower tax rates and somewhat lower demand for munis.
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A Democratic party win could mean existing or higher tax rates and somewhat higher demand for munis. It is important
to keep in mind that election outcomes may be more muddled than a clean sweep by one party or the other. Even a
clean sweep outcome may result in more modest changes to tax rates and a muted municipal bond market reaction. A
hyper focus on these possible tax rate changes may produce market overreactions and possible value opportunities.
Of course, the election results this Fall are unknown and adjusting municipal bond allocations now based on difficult to
predict political outcomes should be viewed as a speculative exercise. It is an issue to be aware of and to watch but

placing large bets on a particular outcome should be recognized as one fraught with uncertainty.

By early July, municipal bond yields in the intermediate maturity range were available at levels seen in late November
of last year. Currently, single A-rated municipal bonds in the attractive 11 to 15-year range offer yields of 3.80% to
4.20% tax-free, or a 6.03% to 6.67% taxable equivalent yield for top tax bracket investors. Currently, we are finding
opportunities for capturing value in the municipal bond market in 11 to 15-year maturities with reasonable call protection
as well as selective bonds in the 2 to 4-year space. We continue, as always, to use careful judgment on the pace at
which we invest cash. We remain committed to our dogged and judicious search for value in the investment grade,

intermediate maturity space of the municipal bond market.

Seelaus Asset Management, LLC (the “Investment Manager”) is a privately held U.S. Securities and Exchange
Commission registered investment advisor that specializes in fixed income and equities portfolio management and
tactical asset allocation investment strategies for private clients, financial advisors, insurance companies, pension plans,
and other institutional investors. Registration does not imply a certain level of skill or training. The Investment Manager
is a subsidiary of R. Seelaus & Co., Inc. More information about Seelaus Asset Management, LLC can be found in its
Form ADV, which is available upon request or on the company website found at www.rseelaus.com.

The information contained herein is not, and may not be relied on in any manner as, legal, tax or investment advice or
as an offer to sell or a solicitation of an offer to buy an interest in investment vehicles sponsored or managed by the
Investment Manager.

Past performance is not indicative of future results. There is no guarantee that any specific outcome will be
achieved. Investments may be speculative, illiquid and there is a risk of loss.

The opinions expressed herein are those of the Seelaus Asset Management, LLC Investment Team. The opinions
referenced are current as of the date of publication and are subject to change at any time as a result of changes in
market or economic conditions or other variables used to create this report including but not limited to any estimates,
targets, analysis and assumptions. Certain information contained in this presentation constitutes “forward-looking
statements,” which can be identified by the use of forward-looking terminology such as “may,” “will,” “should,” “expect,”
“anticipate,” “target,” “project,” “estimate, continue” or “believe,” or the negatives thereof or other variations
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thereon or comparable terminology. Due to various risks and uncertainties, actual events or results or the actual
performance of the Fund or other investment vehicles sponsored or managed by the Investment Manager may differ
materially from those reflected or contemplated in such forward-looking statements. Nothing contained herein may be
relied upon as a guarantee, promise, assurance or a representation as to the future.

Certain transactions give rise to substantial risk and are not suitable for all investors. This material is furnished for
informational purposes only.
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