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Dear Friends:

As has been the case much of the past two years, technology issues registered the strongest performance (+6.78%),
but strength in energy (+2.99%) and industrial issues (+3.07%) enabled us to post solid competitive returns. Weakness
in consumer staples (-1.57%), utilities (-1.11%), and financials (-0.98%) caused many value-oriented investors to
continue lagging the broad market averages. The weakness in value stocks’ performance was confined to mid and
larger cap issues, as the Russell 2000 Index of small cap value stocks jumped 5.82% for the month. We have been
suggesting that there would likely be a rotation into value stocks and smaller cap issues, and in May the rotation
appeared to take hold for small caps. Investors continue to focus on growth and are hesitant to sell their technology
winners as they have significant gains (creating potential tax liability) and it's extremely hard to unwind an investment
that has performed so well. Indeed, thus far in 2018, JP Morgan pointed out that this year’s entire S & P 500 gain of
approximately 3% (through 6/4) is due to the performance of eight stocks, with two of them (Microsoft and Amazon)

responsible for over half the year-to-date advance. It's no wonder no one wants to leave the tech part!

On the economic front, business conditions continue to be robust, with consumers exhibiting strong levels of personal
consumption (+0.6% in April), while industrial activity and orders for capital goods excluding aircraft (+1% in April)
continue at a high level. According to the Bureau of Economic Analysis, Personal Income rose 0.3% in April and has
advanced by 3.8% on a yearly basis. Unfortunately, inflation has also risen with the Personal Consumption Index
jumping 2.0% on a yearly basis. With inflation and interest rates rising, investors remain wary of the continued health
and sustainability of the current bull market. Worries about potential trade wars, financial pressures in Italy and unrest
in Venezuela are added reasons for investors to remain wary and contribute to the short term volatility being experienced
by the markets. We are confident that our consistent disciplined investment process will help our clients successfully

navigate the more volatile equity market conditions.

We are honored to manage a portion of your investment portfolio and, as always, welcome your comments and

questions.
Sincerely,
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James P. O’Mealia joined the Seelaus Asset Management investment team as the Head of Equity Portfolio Management in April
2017 as part of the firm’s acquisition of Sunnymeath Asset Management, Inc. James manages separately managed equity and

balanced accounts for institutions, foundations, and high-net-worth individuals, as well as five private limited partnerships.

Seelaus Asset Management, LLC (“Seelaus AM”) is a privately held U.S. Securities and Exchange Commission registered
investment advisor that specializes in fixed income portfolio management and tactical asset allocation investment strategies for
private clients, family offices, financial advisors, insurance companies, pension plans, and other institutional investors. Seelaus AM

is qualified to do business in various state jurisdictions where required.

Disclaimer

Past performance is not indicative of future results. This material is for informational purposes only and shall not constitute financial
advice or an offer to buy, sell, or hold any securities or other investments or to adopt any investment strategy or strategies. The
opinions expressed are the author's own and do not reflect those of the Seelaus AM’s Investment Team. The opinions referenced
are current as of the date of publication and are subject to change at any time as a result of changes in market or economic
conditions. Material presented has been derived from sources considered to be reliable, but the accuracy and completeness cannot
be guaranteed. Registration does not imply a certain level of skill or training. More information about Seelaus AM can be found in
its Form ADV, which is available upon request. This commentary has been republished solely to incorporate the legal name change
and rebranding of the company to Seelaus Asset Management, LLC effective November 1, 2018. The professional commentary
provided herein is the same as the original publication date.
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