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Moderate inflation numbers, softening labor market conditions, and mounting political pressure
are increasingly setting the stage for the Federal Reserve to cut interest rates starting in
September. The S&P 500 hit a new record high yesterday after the release of the July Consumer Price
Index showed tariff-related goods inflation appears modest for now. The headline number came in at
0.2% month-over-month while the Core figure (excluding food and energy) increased 0.3% month-over-
month—both numbers were in line with expectations. These readings, when combined with deteriorating
labor market data, strengthen the case for near-term monetary easing. The July nonfarm payroll report
showed the economy only added 73k jobs in July, below the 104k estimate. Moreover, the prior two
months were revised sharply lower by 258k jobs, indicating only 19k jobs were added in May and 14k in
June. There is still another round of labor and inflation data before the next Fed meeting. Still, any
meaningful pickup in inflation or strengthening in the labor market would likely only alter the prospects for
additional cuts after a September reduction, in our view.

Large downward revisions in May and June Non-Farm Payrolls point to softening labor market
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Rate cuts would help a wider number of stocks outside of the mega caps and perceived Al
beneficiaries that have been struggling. Since June, participation in the market rally has narrowed
meaningfully. A recent reading showed only around 55% of S&P 500 stocks were above their 50-day
moving average, down from nearly 80% in June. This weakening of market breadth underscores a
growing reliance of the broader market on only a few stocks. The S&P 500 remains highly concentrated
with just eight stocks making up over 37% of the index. We expect rate cuts will benefit a broader swath
of stocks, including more cyclical areas and interest rate-sensitive smaller caps, particularly when
combined with upcoming fiscal stimulus.

Commentary as of 8/13/25. Data and charts as of 8/13/25, per Bloomberg.
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Less stocks participating in rally since June — rate cuts may present opportunity for a catch up
for the average stock
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Signs of complacency are on the rise. The VIX, often referred to as the “fear index”, is at its low of the
year near 14 amidst the summer doldrums. So, while the 2nd quarter earnings season wrapped up on a
high note, the One Big Beautiful Bill will provide fiscal stimulus going forward, rate cuts appear in the
offing, and the Al investment cycle shows no signs of slowing down, investors are likely not well prepared
for any surprise to this narrative. Accordingly, a bout of volatility over the next few weeks should not come
as a surprise. Still, we would likely use short-term pullbacks to add to areas of the market where
valuations are less demanding, including smaller companies and individual stocks where there are
idiosyncratic drivers.

S&P 500 P/E near 2020 peak while S&P Midcap index is trading below its 10-year average

BEst P/E Ratio (Blended 12 Months)

Jed Glick, CFA, Portfolio Manager — U.S. Equities
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Who We Are

Our Independence Prioritizes the Client

Seelaus Asset Management, LLC is a private, women-owned investment manager providing
expertise in active fixed income and equity portfolio management and designing customized
investment strategies.

Our Vision
To be a best-in-class asset manager that leads with value in a client driven, partnership model.
Our Values

e /nnovative e Impactful
e Diverse Perspective e Authentic

Our Mission

To be an agent for change in the finance industry by demonstrating a straight line between the
support we receive as a women-owned firm and the support we provide to women in the
industry and in the community.

To learn more about our investment offerings, please call 212-935-0755, email
ir@seelausam.com or visit https://www.rseelaus.com/asset-management/

26 Main Street, Suite 304, Chatham, NJ 07928
Tel: 212-935-0755 Fax 888-901-4201
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Seelaus Asset Management, LLC (the “Investment Manager”) is a privately held U.S. Securities and
Exchange Commission registered investment advisor that specializes in fixed income and equities portfolio
management and tactical asset allocation investment strategies for private clients, financial advisors,
insurance companies, pension plans, and other institutional investors. Registration does not imply a certain
level of skill or training. The Investment Manager is a subsidiary of R. Seelaus & Co., Inc. More information
about Seelaus Asset Management, LLC can be found in its Form ADV, which is available upon request or
on the company website found at www.rseelaus.com.

The information contained herein is not, and may not be relied on in any manner as, legal, tax or investment
advice or as an offer to sell or a solicitation of an offer to buy an interest in investment vehicles sponsored
or managed by the Investment Manager.

Past performance is not indicative of future results. There is no guarantee that any specific outcome
will be achieved. Investments may be speculative, illiquid and there is a risk of loss.

The opinions expressed herein are those of the Seelaus Asset Management, LLC Investment Team. The
opinions referenced are current as of the date of publication and are subject to change at any time as a
result of changes in market or economic conditions or other variables used to create this report including
but not limited to any estimates, targets, analysis, and assumptions. Certain information contained in this
presentation constitutes “forward-looking statements,” which can be identified by the use of forward-looking
terminology such as “may,” “will,” “should,” “expect,” “anticipate,” “target,” “project,” “estimate,” “intend,”
“continue” or “believe,” or the negatives thereof or other variations thereon or comparable terminology. Due
to various risks and uncertainties, actual events or results or the actual performance of the Fund or other
investment vehicles sponsored or managed by the Investment Manager may differ materially from those
reflected or contemplated in such forward-looking statements. Nothing contained herein may be relied upon
as a guarantee, promise, assurance, or a representation as to the future.
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Certain transactions give rise to substantial risk and are not suitable for all investors. This material is
furnished for informational purposes only.



