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Strong start to the year for the broader stock market averages. The major stock market averages started off the
year on a strong note once again driven by the strength of the mega caps. The S&P 500 gained 1.7%, The Dow rose
1.3% and the NASDAQ advanced 1%.

More of a mixed picture under the surface. Despite the S&P 500 making a new all-time high in January, market
breadth deteriorated with more stocks falling than advancing and there were fewer S&P 500 stocks making new 52-
week highs in January than in December. Underscoring the narrow market leadership, the equally weighted S&P 500
was down 0.82% for the month and the Russell 2000 small cap index dropped 3%. Only five of the eleven S&P sectors
had a positive start to 2024. Communication Services was the best performing sector with a 4.4% gain, followed by
Financials (+3.1%) and Health Care (+2.9%). The laggards this month were Utilities (-3.0%), Materials (-3.9%),

Consumer Discretionary (-4.4%), and Real Estate (-4.8%).

Industrial economy emerging from recessionary conditions. Many economists anticipated the U.S. economy would
slip into a recession last year due to the impact from higher interest rates. But a downturn never materialized, and in
fact, the economy grew at a healthy 3.3% seasonally and inflation-adjusted annualized pace in the 4™ quarter, fueled
by household and government spending. Yet, while the broader economy has held up, many sectors have been
negatively affected by the higher rates, including manufacturing. The Institute for Supply Management’s Purchasing
Managers Index, or PMI, has been sub 50%—indicating contraction—for 15 consecutive months, a long stretch typically
only seen during broader recessions. The January reading came in at 49.1%, still in contraction territory, but up from
47.1% in December and it looks to be turning up. Moreover, the New Orders component, which is a better forward
indicator, did cross into growth territory coming in at 52.5%, up from 47% in December. With a potential multi year
tailwind thanks to the surge in mega projects from onshoring, electrification, and stimulus related projects, industrial

related companies remain a focus for us.
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We continue to see more opportunities in laggards. Atthe end of January, the top 10 largest stocks in the S&P 500
made up over 33% of the index, the highest level in over 5 decades. Moreover, valuations of large caps are starting to
look full, given the forward price-to-earnings multiple on the S&P 500 crossed over 20x for the first time in two years.
Accordingly, we continue to find more compelling opportunities in areas that have lagged to start the year, including
within the aforementioned industrial sector and small caps, which have already given up most of their outperformance

from the rally at the end of last year.
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As always, we would enjoy hearing from you. Please reach out with any comments or questions.
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Seelaus Asset Management, LLC (the “Investment Manager”) is a privately held U.S. Securities and Exchange
Commission registered investment advisor that specializes in fixed income and equities portfolio management and
tactical asset allocation investment strategies for private clients, financial advisors, insurance companies, pension
plans, and other institutional investors. Registration does not imply a certain level of skill or training. The Investment
Manager is a subsidiary of R. Seelaus & Co., Inc. More information about Seelaus Asset Management, LLC can be
found in its Form ADV, which is available upon request or on the company website found at www.rseelaus.com.

The information contained herein is not, and may not be relied on in any manner as, legal, tax or investment advice or
as an offer to sell or a solicitation of an offer to buy an interest in investment vehicles sponsored or managed by the
Investment Manager.

Past performance is not indicative of future results. There is no guarantee that any specific outcome will be
achieved. Investments may be speculative, illiquid and there is a risk of loss.

The opinions expressed herein are those of the Seelaus Asset Management, LLC Investment Team. The opinions
referenced are current as of the date of publication and are subject to change at any time as a result of changes in
market or economic conditions or other variables used to create this report including but not limited to any estimates,
targets, analysis and assumptions. Certain information contained in this presentation constitutes “forward-looking
statements,” which can be identified by the use of forward-looking terminology such as “may,” “will,” “should,”
“expect,” “anticipate,” “target,” “project,” “estimate,” “intend,” “continue” or “believe,” or the negatives thereof or other
variations thereon or comparable terminology. Due to various risks and uncertainties, actual events or results or the
actual performance of the Fund or other investment vehicles sponsored or managed by the Investment Manager may
differ materially from those reflected or contemplated in such forward-looking statements. Nothing contained herein
may be relied upon as a guarantee, promise, assurance or a representation as to the future.

Certain transactions give rise to substantial risk and are not suitable for all investors. This material is furnished for
informational purposes only.
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