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Make it 4 for 4. Stocks continued to rally in February with the S&P 500 gaining 5.3%, marking its 4th consecutive
monthly gain since the recent bottom in October. The S&P 500 closed above 5,000 for the first time and notched seven
record highs during the month. Strong fourth-quarter earnings results helped bolster equity prices with S&P 500 earnings
up 7.8% from a year earlier on 3.9% revenue growth. The upward trend in Al-exposed issues showed no signs of
abating, helping boost the tech-heavy NASDAQ by 6.2%. The Dow Jones Industrial Average advanced by 2.5%, and
even small caps joined in on the fun, gaining 8.1% after dropping over 3% in January. All 11 of the S&P 500 sectors
were positive in February, led by Consumer Discretionary (+8.7%) and Industrials (+7.2%), while Utilities still managed

a 1% gain despite being the worst-performing sector.

Stocks have shrugged off recently higher inflation readings and a subsequent uptick in interest rates. Inflation
ticked modestly higher to start the year. After a stronger-than-expected CPI reading in January, the February core
reading of 0.4% also came in above the consensus estimate of 0.3%. At this point, it is likely going to take lower rents
filtering through the system to push inflation meaningfully lower from here, and that is going to take some time. At 43.5%
of core CPI, shelter is responsible for two-thirds of core inflation over the past year. Still, consumer goods prices are
likely to trend lower if the recent release from Ikea is any indication. The furniture maker noted that it will slash prices
given moderating material costs and increasing productivity. Meanwhile, seemingly cooling labor data may portend
lower services inflation. While the economy has continued to create new jobs at a healthy clip, there are some signs of
cracks developing. The February US Non-Farm Payrolls report showed the economy added a robust 275k jobs,
however, the prior two months' numbers were revised lower by nearly 170k, and the unemployment rate jumped to
3.9%—the highest level since July 2022. Moreover, the monthly JOLTS report indicated that job openings declined to
8.9 million, well below the highs of 12.2 million reached in March 2022. The quits rate, or the total number of workers
voluntarily quitting their employment, also moderated to a near-term low of 2.1% indicating workers are less confident

in their ability to find new roles. Rapid declines in job openings have typically been seen during recessionary periods.
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CPl is well off the highs, but progress has stalled over the last few months and the next leg lower may take time

M Headline CPI

9.0
8.0
7.0
6.0
5.0

4.0

o

4/30 5/31 6/30 7/31 8/31 9/30 10/31 11/30 12/31 1/31 2/28 3/31 4/30 5/31 6/30 7/31 8/31 9/30 10/31 11/30 12/31 1/31 2/29 18
Mar 2024
CPI YOY Index (US CPI Urban Consumers YoY NSA) Daily 19MAR2022-18MAR2024 Copyrighte 2024 Bloomberg Finance L.P. 18-Mar-2024 10:22:24

Source: Bloomberg

Job openings continue to moderate and tend to be a good forward indicator for the labor market
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Since 1950, when both January and February have been positive for the S&P 500, the average annual gain has
historically been 19.87%. Our longer-term outlook for stocks remains constructive. Inflation will likely continue to ease,
albeit at a slower rate, and the Fed is still likely to cut rates around mid-year, particularly if there continue to be signs
that the labor market is cooling. Expectations for rate cuts have been reined in from 6 expected cuts for this year to a
more reasonable 2-3, which should help reduce the risk of a Fed driven selloff over the next few months. Still, given the
recent rally and increasingly bullish sentiment (a weekly record $56.1 billion just poured into US equity funds), we would
not be surprised if there was a short-term pullback, especially considering there are typically a few 5% pullbacks and at
least one 10% correction during the average year. On any pullback we would be interested in adding to our favorite
names and to the software sector, which has lagged semiconductors since the beginning of the year but should also be

a longer-term beneficiary of Al.

Software has lagged Semiconductors potentially creating compelling longer-term opportunities...

240 M Software ETF (IGV) (R1) v
M Semiconductor ETF (SMH) (L1)

[ 21474 100

50
Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar
2023 2024
1GV US Equity (iShares Expanded Tech-Software Sector ETF) Daily 19MAR2023-18MAR2024 Copyright? 2024 Bloomberg Finance L.P. 18-Mar-2024 10:20:19

Source: Bloomberg

As always, we would enjoy hearing from you. Please reach out with any comments or questions.

Seelaus Asset Management, LLC (the “Investment Manager”) is a privately held U.S. Securities and Exchange
Commission registered investment advisor that specializes in fixed income and equities portfolio management and
tactical asset allocation investment strategies for private clients, financial advisors, insurance companies, pension
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plans, and other institutional investors. Registration does not imply a certain level of skill or training. The Investment
Manager is a subsidiary of R. Seelaus & Co., Inc. More information about Seelaus Asset Management, LLC can be
found in its Form ADV, which is available upon request or on the company website found at www.rseelaus.com.

The information contained herein is not, and may not be relied on in any manner as, legal, tax or investment advice or
as an offer to sell or a solicitation of an offer to buy an interest in investment vehicles sponsored or managed by the
Investment Manager.

Past performance is not indicative of future results. There is no guarantee that any specific outcome will be
achieved. Investments may be speculative, illiquid and there is a risk of loss.

The opinions expressed herein are those of the Seelaus Asset Management, LLC Investment Team. The opinions
referenced are current as of the date of publication and are subject to change at any time as a result of changes in
market or economic conditions or other variables used to create this report including but not limited to any estimates,
targets, analysis and assumptions. Certain information contained in this presentation constitutes “forward-looking
statements,” which can be identified by the use of forward-looking terminology such as “may,” “will,” “should,”
“expect,” “anticipate,” “target,” “project,” “estimate,” “intend,” “continue” or “believe,” or the negatives thereof or other
variations thereon or comparable terminology. Due to various risks and uncertainties, actual events or results or the
actual performance of the Fund or other investment vehicles sponsored or managed by the Investment Manager may
differ materially from those reflected or contemplated in such forward-looking statements. Nothing contained herein
may be relied upon as a guarantee, promise, assurance or a representation as to the future.

Certain transactions give rise to substantial risk and are not suitable for all investors. This material is furnished for
informational purposes only.
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