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Don’t fight the Fed...

Despite the uncertainty in the market regarding the health of the U.S. and Global economy, the impact of a
global trade war, as well as global conflicts, there may well be one predominant factor to drive risk markets
going forward — an easing Fed. At the end of the day, additional liquidity to incentivize growth combined
with the paradigm shift in global productivity driven by Al capabilities will allow the U.S. economy to muddle
through a slowdown and continue to grow. In addition, there is an active and a passive factor that we believe
will support an easing Fed and a muddle through view in the short run.

e From an active factor standpoint, it is evident through rhetoric and actions taken that the
Administration cares about three things:

o Asset Price Inflation — Although slightly counterintuitive, asset price inflation is a positive
impact to financial and capital assets like stocks, housing prices, and, in this digital world,
crypto currencies. The positive of this is that it will create a wealth effect for the nation. For
clarity’s sake, this is not the same as price inflation for goods and services as measured
by CPIl. And as much as we all know the negative implications of goods and services
inflation, there are also some negative implications for asset price inflation. Higher asset
prices can create income inequality where high-income individuals who own more assets
will be disproportionally benefited more than lower income individuals that own less assets.
Asset price inflation can also lead to financial instability by creating asset bubbles that if
they burst could destabilize the entire financial system. The most recent example, of
course, is the Great Financial Crisis in 2008 which was the result of a housing bubble. As
much as these are potential risks, the short-run effect of this suggests the Trump 1.0
playbook is still at play where asset prices define the success of the Administration and
suggest risk-assets have more room to run especially in an easing Fed environment.

o National Housing Emergency — Earlier this month, Treasury Secretary Bessent stated that
the Administration “may declare a national emergency in the fall.” Despite the conflict this
potential initiative may have with asset price inflation, they are trying to solve for the lack
of affordability in home prices; historically elevated mortgage rates which, until recently,
were as high as they were in the early 2000s, although nowhere near the long-term double-
digit highs of the 1980s; and record high homeowner insurance premiums among other
things. Details were limited for what this would look like, but the Administration already
formally announced the use of federal lands for housing back in March to ease the
affordability crisis. Additional potential steps could be to simplify, or standardize, building
regulations around permitting and zoning to allow builders to more easily start developing
additional housing supply. They could also potentially use the Treasury’s balance sheet to
start buying mortgages in the open market to reduce mortgage rates available to
consumers and incentivize home purchases. Considering that Bessent is the one that
floated this idea in the first place, that could even be the first lever they pull. If a National
Housing Emergency becomes a reality, not only would this support continued asset price
inflation, but it would also potentially incentivize increased GDP and stronger labor demand
as construction companies ramp up to take advantage of new available land, potentially
less onerous regulations, and lower mortgage rates. Partner this with an easing Fed and,
again, risk assets should continue to perform.

Commentary as of 9/30/25. Data and charts as of 9/30/25, per Bloomberg.
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o Mid-Term Elections — Mid-term primary elections will start in early 2026 with general
elections in November. A barometer for the country’s opinion on how the sitting President
is doing will play out at the half-way mark of their term. Trump and his Administration will
want to retain and potentially gain further majority in the House and the Senate. What
drives how American’s vote is their perception if they are better or worse off than they were
before the President took office. The health of the economy, employment and the health of
the consumer will be paramount for the Administration to retain and grow the Republican
majority. This is just another reason that Trump will do whatever it takes to continue to
make strides here which should support the economy and risk assets.

o With respect to the passive factor, we believe there are a couple deflationary forces at play that are
not really being talked about at the moment but will continue to be supportive of an easing Fed:

o The impact of Al on the labor force and wages is most likely going to have a negative
impact on consumer spending. If companies enabled with Al capabilities are able to do the
same, or potentially more, with a smaller workforce, they will. As an example, as reported
by CNBC, JP Morgan is envisioning a world where they can handle more work and pitch
more companies with less people. An internal proposal discussed the idea of harnessing
their internal data and the power of Al which could change the ratio of junior bankers to
senior from 6-1 to 4-1. Entry level junior bankers, that typically work on pitch decks for
prospects and clients, would not be in as much demand when Al can create the same deck
in 30 seconds. In addition, with Al powered junior bankers they can also hire talent in cities
from around the world with cheaper labor where the team can work in shifts around the
globe. As much as this would improve the bottom line for the banks, the spending power
of the consumer will be challenged.

Commentary as of 9/30/25. Data and charts as of 9/30/25, per Bloomberg
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It is also important to highlight the rising trend of workers that are leaving the work force.
Excluding the Covid pandemic impacted period from 2020-2022, the U.S. Labor Force
participation rate is at its lowest levels since the 1970s. What is likely at play here is a
wealth effect driven by asset price inflation that has incentivized the boomer generation to
retire and leave the workforce. There could also be a return-to-office factor for individuals
that were only able to work if they could work from home that are also leaving the workforce.
Whatever the reason, although the impact on consumer spending is not perfectly clear,
one could argue that less people earning wages and living off savings could lead to less

spending and have deflationary effect on goods and services.
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As much as the combination of the factors listed above and the Fed’s dovish policy are likely drivers for a
continued positive environment for the financial markets, the Fed might also be the risk to this view. The
risk comes from the Fed’s timing. To put it simply, without the economic uncertainty created by Liberation
Day in early April, the Fed likely would have cut rates earlier this year as opposed to in September. The risk
that the Fed could be late to the party is real, but the active and passive factors we highlighted above will
be the driving forces going forward. By nature of that, these forces will outweigh any negative implications
of the Fed’s timing. In summary, we believe that the economy, at worst case, will continue to muddle through
and will provide an environment for risk-assets to continue their positive trajectory.

Commentary as of 9/30/25. Data and charts as of 9/30/25, per Bloomberg
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Who We Are

Our Independence Prioritizes the Client

Seelaus Asset Management, LLC is a private, women-owned investment manager providing
expertise in active fixed income and equity portfolio management and designing customized
investment strategies.

Our Vision
To be a best-in-class asset manager that leads with value in a client driven, partnership model.
Our Values

e Innovative e Impactful
* Diverse Perspective e Authentic

Our Mission

To be an agent for change in the finance industry by demonstrating a straight line between the
support we receive as a women-owned firm and the support we provide to women in the
industry and in the community.

To learn more about our investment offerings, please call 212-935-0755, email
ir@seelausam.com or visit https://www.rseelaus.com/asset-management/

26 Main Street, Suite 304, Chatham, NJ 07928
Tel: 212-935-0755 Fax 888-901-4201
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Seelaus Asset Management, LLC (the “Investment Manager”) is a privately held U.S. Securities and
Exchange Commission registered investment advisor that specializes in fixed income and equities portfolio
management and tactical asset allocation investment strategies for private clients, financial advisors,
insurance companies, pension plans, and other institutional investors. Registration does not imply a certain
level of skill or training. The Investment Manager is a subsidiary of R. Seelaus & Co., Inc. More information
about Seelaus Asset Management, LLC can be found in its Form ADV, which is available upon request or
on the company website found at www.rseelaus.com.

The information contained herein is not, and may not be relied on in any manner as, legal, tax or investment
advice or as an offer to sell or a solicitation of an offer to buy an interest in investment vehicles sponsored
or managed by the Investment Manager.

Past performance is not indicative of future results. There is no guarantee that any specific outcome
will be achieved. Investments may be speculative, illiquid and there is a risk of loss.

The opinions expressed herein are those of the Seelaus Asset Management, LLC Investment Team. The
opinions referenced are current as of the date of publication and are subject to change at any time as a
result of changes in market or economic conditions or other variables used to create this report including
but not limited to any estimates, targets, analysis, and assumptions. Certain information contained in this
presentation constitutes “forward-looking statements,” which can be identified by the use of forward-looking
terminology such as “may,” “will,” “should,” “expect,” “anticipate,” “target,” “project,” “estimate,” “intend,”
“continue” or “believe,” or the negatives thereof or other variations thereon or comparable terminology. Due
to various risks and uncertainties, actual events or results or the actual performance of the Fund or other
investment vehicles sponsored or managed by the Investment Manager may differ materially from those
reflected or contemplated in such forward-looking statements. Nothing contained herein may be relied upon
as a guarantee, promise, assurance, or a representation as to the future.
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Certain transactions give rise to substantial risk and are not suitable for all investors. This material is
furnished for informational purposes only.



